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A 

Financial 
Statements 

Management's 
Responsibility 

To the Stakeholders of NAGAR PALIKA PARISHAD MALAJHKHAND 

for 

Report on the We have audited the accompanying financial statements of NAGAR 

Financial 

Statements 

NPJS & ASSOCIATES 

the 

Auditor's 

Responsibility 

2| Paye 

CHARTERED ACCOUNTANTS 
6 +91-9179179143 
Q npjs.assoclates@gmail.com 

INDEPENDENT AUDITOR'S REPORT 

PALIKA PARISHAD MALAJHKHAND ("the ULB"), which comprise the 
Receipt & Payment Account for the year then ended, and other 
explanatory information. 
The ULB's Management is responsible for the matters with respect to 
the preparation of these financial statements that give a true and fair 
view of the financial position and financial performance of the ULB in 

accordance with the provisions of Madhya Pradesh Municipalities act 
1961 and accounting principles generally accepted in India, including 
the Municipal Accounting Manual ("the Manual") and Accounting 
Standards applicable to the Urban Local Bodies. This responsibility 
also includes maintenance of adequate accounting records in 
accordance with the Municipal Accounting Manual for safeguarding of 
the assets of the ULB and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are 
reasonalble and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error 
However, in this case ULB is not in practice of maintaining balance sheet & Income and expenditure account, so receipt and payment account shall be considered as final statement on which we express our opinion. 
Our responsibility is to express an opinion on these financial 
statements based on our audit. 
We have taken into account the Municipal Accounting Manual, the 
accounting and auditing standards and matters which are required to be included in the audit report as per the letter issued by 

NPS &ASS0CTAT t 
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l 

sta
tem

en
ts for 

de
sig

ne
d to

 
pro

vid
e 

rea
so

na
ble

 

as
su

ran
ce

 

reg
ard

ing
 the 

rel
iab

ilit
y of

 

of
 A
 

UL
B's 

int
ern

al 

fin
an

cia
l 

co
ntr

ol ove
r 

fin
an

cia
l 

rep
or

tin
g is

 a 
pro

ces
s 

UL
B's 

int
ern

al 

fin
an

cia
l 

co
ntr

ols
 

sys
tem

 

ove
r 

fin
an

cia
l 

rep
or

tin
g. 

ap
pr

op
ria

te 

to
 

pro
vid

e 

a 
bas

is for our 

qu
ali

fie
d 

aud
it 

op
ini

on
 on

 
the 

W
e 

be
lie

ve
 

tha
t the 

au
dit

 

ev
id

en
ce

 w
e 

hav
e 

ob
ta

in
ed

 is
 

su
ffi

ci
en

t and 

due 

to
 

fra
ud

 or
 

er
ro

r. 

risk
s of

 
m

ate
ria

l 

m
iss

ta
te

m
en

t of
 

the 

fin
an

cia
l 

sta
te

m
en

ts,
 

wh
eth

er dep
end

 on
 

the 
au

dit
or'

s 

jud
gm

en
t, 

inc
lud

ing
 the 

ass
ess

me
nt of

 
the int

ern
al 

co
ntr

ol 

bas
ed on

 
the 

as
se

sse
d risk

. The 

pr
oc

ed
ur

es
 

se
lec

ted
 tes
tin

g and 

ev
alu

ati
ng

 the 

des
ign

 and 

op
era

tin
g 

eff
ec

tiv
en

es
s of

 

rep
or

tin
g, 

ass
ess

ing
 the risk that
 a 

ma
ter

ial
 

we
ak

ne
ss 

exi
sts

, and 

an
 

un
de

rst
an

di
ng

 of
 

int
ern

al 

fin
an

cia
l 

co
ntr

ols
 

ove
r 

fin
an

cia
l int
ern

al 

fin
an

cia
l 

co
ntr

ols
 

ove
r 

fin
an

cia
l 

rep
ort

ing
 

inc
lud

ed
 

ob
tai

nin
g fin
an

cia
l 

rep
ort

ing
 and the

ir 

op
era

tin
g 

eff
ec

tiv
en

es
s. Our aud
it of

 

abo
ut the 

ad
eq

ua
cy

 of
 

the 

int
ern

al 

fin
an

cia
l 

co
ntr

ols
 

sys
tem

 

ove
r 

Our 

aud
it 

inv
olv

es 

pe
rfo

rm
ing

 

pr
oc

ed
ur

es
 to

 
ob

tain
 

aud
it 

ev
ide

nc
e 

in
 

all 
ma

ter
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res
pe

cts
. 
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and 

all
oc

ati
on

 of
 

ov
erh

ea
ds

 to
 

inv
en

tor
y was also

 

no
ea

R
. 

ve
rif

ica
tio

n. 

Fu
rth

er,
 the 

int
ern

al 

co
ntr

ol 

sys
tem

 for 
ide

nti
fic

ati
on

 

inv
en

tor
y with

 

reg
ard

 to
 

rec
eip

ts,
 

issu
e for 

pro
du

cti
on

 and 

ph
ysi

cal
 

c)
 

The ULB did not hav
e an

 
ap

pr
op

ria
te 

int
ern

al 

co
ntr

ol 

sys
tem

 for 

es
tab

lis
hi

ng
 

rea
so

na
ble

 

ce
rta

int
y o

f 
ult

im
ate

 

co
lle

cti
on

. 

the 

po
ten

tia
l for 

frau
d 

whe
n 

pe
rfo

rm
ing

 risk
 

as
se

ss
m

en
t 

one of
 

the 

ess
en

tia
l 

co
m

po
ne

nt
s of

 
int

ern
al 

co
ntr

ol,
 

with
 

reg
ard

 to
 

by
 

the ULB did not 

ad
eq

ua
tel

y 

co
ns

ide
r risk

 

as
se

ssm
en

t, 

wh
ich

 is
 

sys
tem

 

ove
r 

fin
an

cia
l 

rep
or

tin
g 

sin
ce the 

int
ern

al 

co
ntr

ols
 

ad
op

ted
 a)T

he ULB did not hav
e an

 

ap
pr

op
ria

te
 

int
ern

al 

fin
an

cia
l 

co
ntr

ol 

op
ini

on
 

Qu
ali

fie
d 

as
 

at
 

Ma
rch

 31, 

20
24

: 

on
 

our 

au
dit

, the 

fol
low

ing
 

ma
ter

ial
 

we
ak

ne
ss

es
 

hav
e 

bee
n 

ide
nti

fie
d 

Ac
co

rdi
ng

 to
 

the 

Re
po

rti
ng

 
Fi

na
nc

ial
 

Co
nt

ro
ls 

Fi
na

nc
ial

 
In

ter
na

l 

pr
oc

ed
ur

es
 

may 
de

ter
io

ra
te.

 
co

nd
itio

ns
, or

 
tha

t the 

deg
ree

 of
 

co
mp

lia
nc

e with
 the 

po
lic

ies
 or

 ove
r 

fin
an

cia
l 

rep
or

tin
g may 

bec
om

e 

ina
de

qu
ate

 

be
ca

us
e of

 
ch

an
ge

s in
 

fut
ure

 

pe
rio

ds
 are 

su
bje

ct to
 

the risk
 

tha
t the 

int
ern

al 

fin
an

cia
l 

co
ntr

ol 

O
ve

re
va

lu
at

io
n 

of
 

the 

int
ern

al 

fin
an

cia
l 

co
ntr

ols
 

over
 

fin
an

cia
l 

rep
or

tin
g to

 

or
 

fra
ud may 

occ
ur and not be

 
de

tec
ted

. 

Als
o, 

pr
oje

cti
on

s of
 

any 

m
an

ag
em

en
t 

ov
err

ide
 of

 
co

nt
ro

ls,
 

m
ate

ria
l 

m
iss

ta
te

m
en

ts due to
 

err
or 

Li
m

ita
tio

ns
 

In
he

re
nt
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fin

an
cia

l 
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, 
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lud

ing
 the 

po
ssi
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 of
 

co
llu

sio
n or

 
im

pro
pe

r Be
ca

us
e of

 
the 

in
he

re
nt

 

lim
ita

tio
ns

 of
 

in
ter

na
l 

fin
an

cia
l 

co
ntr

ols
 

ove
r 

st
at

em
en

ts
. UL

B's 

ass
ets

 

tha
t 

cou
ld hav
e 

a 
m

ate
ria

l 

eff
ec

t on
 

the 

fin
an

cia
l 

de
tec

tio
n of

 
un

au
th

or
ize

d 
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qu

isi
tio

n, use
, or

 
dis

po
sit

ion
 of

 
the 
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vid

e 
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so
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ev

en
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tim
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pr
op
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te 

int
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al 

co
ntr

ol 

sys
tem

 for tax 

and use
r 

ch
arg

es 
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lle

cti
on

, tax 

de
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nd
 

ev
alu

ati
on

, 

wh
ich
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ld 

inf
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m
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 and 

ex
pl

an
ati
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s 

giv
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us

 
and 
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ed 
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Ch
ar

te
re

d 
A

cc
ou

nt
an

ts 
For 

NP
JS 

&
 

A
ss

oc
ia

te
s 

on
 

the 

fin
an

cia
l 

sta
te

m
en

ts of
 

the ULB
. 

fin
an

cia
l 

sta
te

m
en

ts of
 

the ULB
, and 

the
se 

m
ate

ria
l 

w
ea

kn
es

se
s do

 
not 

aff
ec

t our 

op
ini

on
 

na
tur

e, 

tim
ing

, and 

ex
ten

t of
 

aud
it 

tes
ts 

ap
pli

ed
 in

 
our 

aud
it of

 
the 

Ma
rch

 31, 

202
4 co
ns

ide
red

 the 

ma
ter

ial
 

we
ak

ne
sse

s 

ide
nti

fie
d and 

rep
ort

ed
 

abo
ve 

in
 

de
ter

m
ini

ng
 the eff
ec

tiv
ely

 as
 

of
 

Ma
rch

 31, 
202

4 

bas
ed on

 
the 

cri
ter

ia 

es
tab

lis
he

d by
 

the ULB
. W

e 

hav
e rep

or
tin

g and suc
h 

int
ern

al 

fin
an

cia
l 

co
ntr

ols
 

ove
r 

fin
an

cia
l 

rep
or

tin
g 

we
re not 

op
er

ati
ng

 cr
ite

ria
, the ULB has not 

m
ain

tai
ne

d 

ad
eq

ua
te 

int
ern

al 

fin
an

cia
l 

co
nt

ro
ls ove
r 

fin
an

cia
l ma

ter
ial

 

we
ak

ne
sse

s 

de
sc

rib
ed

 

abo
ve on

 
the 

ac
hie

ve
m

en
t of

 
the 

ob
jec

tiv
es

 of
 

the 

co
ntr

ol de
tec

ted
 on

 
a 

tim
ely

 

bas
is. In

 
our 

op
ini

on
, 

be
cau

se of
 

the 

ef
fe

ct
s/p

os
sib

le
 

eff
ec

ts of
 

the 

m
iss

ta
te

m
en

t of
 

the 

UL
B's

 

an
nu

al or
 

int
eri

m 

fin
an

cia
l 

sta
te

m
en

ts will
 

not be
 

pr
ev

en
ted

 or
 co
ntr

ol ove
r 

fin
an

cia
l 

re
po

rti
ng

, 

suc
h 

tha
t 

the
re 

is
 a 

re
as

on
ab

le 

po
ssi

bil
ity

 

tha
t a 

ma
ter

ial
 

A
 

'm
ate

ria
l 

we
ak

ne
ss'

 is
 a 

de
fic

ien
cy

, or
 a 

co
m

bi
na

tio
n of

 
de

fic
ien

cie
s, in

 
int

ern
al 

fin
an

cia
l 

ac
cu

m
ul

ate
d 

de
pr

ec
iat

io
n 

ac
co

un
t 

ba
lan

ce
s. 

oth
er 

sta
tu

to
ry

 

due
s, 

fix
ed 

ass
ets

, 

ca
pit

al 

wo
rk in

 
pro

ces
S and 

m
iss

ta
te

m
en

ts 

in
 

the 

UL
B's 

gr
an

ts,
 

pa
ya

ble
 to

 
co

nt
ra

ct
or

s, tax and 

not 

ad
eq

ua
te.

 

Th
ese

 

cou
ld 

po
ten

tia
lly

 

res
ult

 in
 

ma
ter

ial
 

id
en

tif
ic

at
io

n and 

al
lo

ca
tio

n of
 

ov
er

he
ad

s to
 

fix
ed 

ass
et was also

 ph
ysi

cal
 

ve
rif

ica
tio

n. 

Fu
rth

er,
 the 

int
ern

al 

co
ntr

ol 

sys
tem

 for 

fix
ed 

ass
et wit
h 

reg
ard

 to
 

pu
rch

as
e, 

co
ns

tru
ct

io
n,

 

tra
ns

fer
 and 

d)T
he ULB did not hav
e an

 
ap

pr
op

ria
te 

int
ern

al 

co
ntr

ol 

sys
tem

 for 

ba
la

nc
es

. UL
B's 

tra
de 

pa
ya

ble
s, 

co
ns

um
pt

io
n, 

inv
en

tor
y and 

ex
pe

ns
e 

ac
co

un
t 

Th
ese

 

cou
ld 

po
ten

tia
lly
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ult
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ma
ter
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m
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m
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C
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ACCO
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rep
or

t. 
pre

vio
uS

 

yea
r 

sh
all

 be
 

par
t oth

er tax 

co
m

pa
red

 to
 

SS
OC

L 

sh
ik

sh
au

pk
ar

, 
co

lle
ct

io
n 

3)
 

Pe
rc

en
tag

e 

na
gr

iya
vik

as
up

ka
r, p

rop
ert

y tax,
 

sa
m

ek
itk

ar,
 

de
cr

ea
se

 in
 

va
rio

us
 

he
ad

s in
 

of
 

in
cr

ea
se

 or
 

and 

rev
en

ue
 See 

An
ne

xu
re 

C
at

ta
ch

ed
 to

 
thi

s 

re
po

rt.
 

duly
 

res
pe

cti
ve

 
ban

k 
ac

co
un

t. 
tha

t the 

mo
ney

 

rec
eip

t is
 

rec
eip

t 

boo
k and 

ver
ify

 

from
 the 

co
un

ter
 

file
s of

 

de
po

sit
ed

 

ch
eck

 the 

re
ve

nu
e 

re
ce

ip
ts 2)H

e 

is
 

also
 

res
po

ns
ib

le to
 

in
 

co
lle

cto
r/o

ffi
ce

r 
ce

rti
fie

d by
 

the 

co
nc

er
ne

d 

of
fic

er.
 

It
 

was
 

in
fo

rm
ed

 to
 

pro
vid

ed
 to

 
us

 
by

 
the 

co
nc

er
ne

d 

de
pa

rtm
en

t 

duly
 de

ma
nd

 and tax 

co
lle

cte
d 

du
rin

g the yea
r was 

boo
k. 

A
 

de
tai

led
 

sta
tem

en
t 

co
nt

ain
in

g 

ou
tst

an
di

ng
 

fro
m 

wh
ich

 

co
lle

ct
ed

 

am
ou

nt
 

mo
ve int

o 

ca
sh

ie
r 

cas
h 

bei
ng 

m
ain

tai
ne

d by
 

re
ve

nu
e/t

ax
 

co
lle

ct
or

/o
ffi

ce
r 

ma
de 

av
ail

ab
le to

 
us

 
for 

ve
rif

ica
tio

n.
 A

 
reg

ist
er 

is
 

ac
co

un
t. The 

co
un

ter
 

foi
ls or

 
rev

en
ue

 

re
ce

ip
ts 

we
re 

in
 

turn
 

de
po

sit this
 

am
ou

nt 

dir
ec

tly
 to

 
the 

ban
k co
lle

cte
d 

wit
h 

ma
in 

ca
sh

ier
 at

 
the cas
h 

co
un

ter
, who dir
ec

tly
 

de
po

sit
s the 

us
 

tha
t the 

re
ve

nu
e/

ta
x 

am
ou

nt
 

va
rio

us
 

So
ur

ce
s. 

for 

au
dit

 of
 

re
ve

nu
e 

fro
m 

1)
 

The 

au
dit

or 

is
 

res
po

ns
ibl

e 

pa
ym

en
t 

sta
te

m
en

t. 
also

 not 

ex
pla

ine
d as

 
re

fle
cti

ng
 in

 
the 

rec
eip

t &
 

de
tai

ls of
 

its 
na

tu
re

. 

D
iff

er
en

ce
 in

 
co

nt
ra

 

tra
ns

fe
r was 

co
m

m
en

ted
 

upo
n as

 
the ULB doe
s not 

pr
ov

ide
d am

ou
nt 

un
der

 

ref
un

d and 

oth
er 

rec
eip

ts 

cou
ld not be

 

rec
eip

ts for 

cu
rre

nt yea
r and 

pr
ev

iou
s 

rec
ov

ery
 &

 hav
e 

no
tic

ed
 

the
re 

we
re no

 

bi
fu

rc
at

io
n in

 
re

ve
nu

e 

gra
nt and 

as
sig

ne
d 

rev
en

ue
s 

cou
ld not be

 
ve

rif
ied

. W
e the ULB

. 

Ho
we

ve
r, in

 
the 

ab
sen

ce
 of

 
gra

nt 

reg
ist

er the 

in
 

the 

Re
cei

pt and 

pa
ym

en
t 

sta
tem

en
t 

pr
ep

are
d by

 

Re
ve

nu
e is

 
rec

og
nis
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sh

bo
ok
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su
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ari
se
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1.
 

Aud
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Re
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An
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err
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Ka
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Y
ad

un
an
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Te
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23
 

19
94

-9
5 t

o 
20

23
-2

4 
20

19
-2

0 t
o 

20
23

-2
4 

Na
me

 

Wa
rd 

Pe
rio

d 

9,3
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.00
 

6,6
88

.00
 

Due
 

am
ou

nt
 

In
 

cas
e of

 
pr

op
er

ty
 tax 

lev
ied

 on
 

de
lay

ed
 

wa
ter

 

ch
arg

es
. 
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ex
pla
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in
te
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st/

pe
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lty
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Na
me

 
Sh
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i Bai 

goy
al 

M
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Av
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20
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8 t
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20
18
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9 t
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.00
 

5,2
10

.00
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rd 
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 lis

ted
 

be
low
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Few 

pe
nd

en
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's of
 

tax
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lon
g 

tim
e has bee
n 
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e of

 

Wa
ter Tax 

to
 

us
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pr
od

uc
ed

 

be
low

: 

The list of
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e 

ma
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ou
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an
di

ng
 

we
re 

pro
vid

ed
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rep
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rev
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sha
ll be

 a any 
lap

se
s 

the 

qu
art

erl
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ed.
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7)The auditor shall verify the 
interest income from FDR's 
and verify that interest is 
duly and timely accounted 

for in cash book. 
8) The 

NPJS & ASSOCIATES 

2. Audit of Expenditure: 
1) The auditor is responsible 

CHARTERED ACCOUNTANTS 

12 | Pagc 

In case of Shop Rent 
Name 

Vijay Mudliyar 
Gulafsa Khan 

Ward 
18 

Period 

6 +91-9179179143 

npjs.associates@gmail.com 

2022-23 to Mar 2023-24 
6 

Interest levied @ 6.25% on late deposit of rent. 
We have verified the interest income from FDR's and 
noticed that interest income is not recognised in 

books of accounts on accrual basis. The same is 
recorded at the time of FDR maturity. 

2020-21 to Mar 2023-24 

case where, the All FDR's have been verified as provided to us & were 
investments are made on in the possession of ULB. Detail of the same is 
lesser interest rates shall be provided in sub point 3 of point 4. 

Due amount 

27,255.00 

20,388.00 

Expenditure under various heads which were 
for audit of expenditure recognized in the cashbook & summarised in the 
under all the schemes. 

ACcOUN 

receipt & payment statement prepared by the ULB 
were verified on test check basis. The receipts and 
payment statement contains rectification entries 
related to opening balances. In previous year the 
closing balance of R&P was arrived after adjusting 
closing balance of cashbook and the amount was 
shown as Miscellaneous receipts. Hence, to rectify the 
difference the opposite entry in the payment side was 
taken, In the absence of grant register we cannot 
verify the payment entries related to scheme/grant 
fund shown under the head Revenue Grants, 
Contribution and Subsidies in the rEEiAt & payment 
statement. 

(NPJS & ASSOCIA TES 

brought to the notice of the 
Commissioner/CM0. 



4) 

2) He is also responsible for We have verified the entries in cash book on test 
checking the entries in cash check basis which were supported by relevant 
book and verifying them vouchers/note sheets. However, considering the bulk 
relevant vouchers. quantum of entries and the weak internal control 

procedures, the discrepancies in the entries of cash 
book cannot be ruled out. 

5) 

NPJS & ASSOCIATES 

3) He should also check 
monthly balance of the 

cash book and guide the 
accountant to rectify in sub point 1 above. 

He shall verify that the 
expenditure for a particular 
scheme is limited to the 

funds allocated for that 

particular scheme any over 
payment shall be brought 
to the notice of the 

Commissioner/ CMO. 

CHARTERED ACCOUNTANTS 
G +91-9179179143 

npjs.assoclates@gmall.com 

administrative sanctions 

13 | Page 

Issues relating to monthly balance of the cashbook 
were not noticed during the course of our test check 
basis verification except the rectification as mentioned 

He shall also verify that the As explained to us, ULB follows the necessary 
expenditure is accordance guidelines, directives, acts and rules issued by 
with the guideline, Government of India and State Government. However, 

directives, acts and rules ULB didn't provided such directives with written 
issue by Government of confirmation and hence it was not possible for us to 
India/ State Government. verify the expenditures in accordance with such 

guidelines etc. 

Details relating to deviation of expenditure, if any, of 
particular scheme is specified at sub point 4 of point 6. 

6)During the audit financial We have verified the expenditure on test check basis 
propriety shall also beand it was found that such expenditure were duly 
checked. All thesupported by financial and administrative sanctions 

expenditure shall be accorded by competent authority. ULB follows the 

PJS & ASSOCIAT 

tenigiI,fS,ATITtt (4.J) 

ASSOCZ 

AcCOUS 

WTS 

errors, if any. 

supported by financial and| hierarchy of sanctions and approvals depending upon 



7) 

CA 
limited 

accorded by competent the nature of the transactions and financial limits. 

to 

NPJS & ASSOCIATES 

administrative and financial 

limits of the sanctioning 
authority. 

/CMO. 

All the cases where 

appropriate sanctions have 
not been obtained shall be 
reported and the 
compliance of audit 

observation shall be 

the 

paras shall be brought to 
the notice of Commissioner 

9) He shall verify that 
temporary advances 

14| P agc 

wise Utilization Certificate 

(UC's). UC's shall be tallied 
with the Receipt & 
Payment Account and 

CHARTERED ACCOUNTANTS 

8)The auditor shall be Utilization certificates of various schemes for 

responsible for verification verification of scheme wise / project wise Utilization 
of scheme wise/ project| Certificate (UCS) were provided to us by the ULB. 

Dgmail.com 

No such instances were noticed during the test check 
of such entries conducted by us. 

We are unable to verify the details of capitalization of 
expenditure since there is neither any proof available 
nor completion of work from respective department. 
There is no cross check mechanism exist to ensure the 

completion of project except payment of final bill. It is 
suggested that a proper internal control system should 
be framed to identify the fixed asset and its 

recognition in fixed asset register and books of 
account of the ULB. 

all As per the explanation made to us by the ULB there 
of were no temporary advances made duripgatear. 

NPJS & ASSOCIATE 

HeN.EiA,N.ATCIENT (4.9) 

FRNo. 
018014C 

ED ACCO 

authority and shall be 

ensured during the audit. 
Non- compliance of audit 

creation of Fixed Asset. 



2) 

CA 

3) 

1) The auditor is responsible 
for audit of the books of 
accounts as well as stores. 

NPJS & ASSOCIATES 

3. Audit of Book Keeping 

other than employees have Hence we could not comment over the same. 
been fully recovered. 

applicable to the Urban 
local Bodies. Any 

He shall verify that all the The stock register was maintained but stock value at 
books of accounts and year end was not maintained but only quantity was 

stores are maintained asrecorded. Also, the registers were not duly certified by 
per Accounting Rules the person in charge of the ULB. 

brought to the notices of 
Commissioner/ CMO. 

CHARTERED ACCOUNTANTS 
G +91-9179179143 

npis.,associates@gmail.com 

15| Pagc 

As per the information and explanation provided to 
us by the management of the ULB and on perusal of 
books of accounts, it was noticed by us that the ULB 
has not maintained Fixed Asset Registers, Security 
Deposit Registers, Investment Registers, Register of 
Retention Money, Register of Settlement of 
Contractor / Supplier Bills as prescribed under MP. 
MAM 

The auditor shall verify As per the information and explanation provided to us 
advance register and see by the management of the ULB, there were no 
that al| the advance to advances during the year. Hence, we cannot comment 
employees are timely over the cases of timely recovery of advances, if any. 

recovered according to the 
condition of advance. All 

the case of non-recovery 
shall be specifically 

mentioned in audit report. 
4) Bank reconciliation Bank Reconciliation statement for the bank accounts 

having closing differences with cashbook batsgs at 
FG.No 

01gQ14C 
NPJS & ASSocLAT E D ACCO 

discrepancies shall be 

statement (BRS) shall be 



5) 

verified from the records 

of ULB and the bank 

concerned. If bank 

reconciliation Statement 

are not prepared the 
auditor will help in the 
preparation of BRS's 

1 

and payment of grants shall 

NPJS & ASSOCIATES 

be duly verified from the 
entries in cash book. 

He shall be responsible for Grant registers were not made available to us. Hence 
verifying the entries in the verification of the same cannot be done from the 
Grant register. The receipts entries in cash book. 

brought to the notices of 
Commissioner / CMO. 

6) The auditor shall verify the Fixed asset registers were not provided to us for 
fixed assets register from verification. Therefore we are not able to verify the 
other records and same and comment upon whether it is complete and 

4) Audit of FDR 

7) The auditor shall reconcile ULB does not maintain separate cash books for 
the account of receipt and different schemes and projects and hence we cannot 
payment especially for comment on reconciliation with Receipt & Payment. 
project funds. 

The auditor is responsible 
for audit of all fixed 

deposits 
deposits. 

16| Page 

year end is provided to us by the ULB and attached 

with this report. 

and term 

CHARTERED ACCOUNTANTS 

We have verified fixed deposits maintained by the 
ULB and provided to us for verification, the detail 
regarding the same is tabled below: 

S.NO. BANK NAME FDR NO. 

1 

2 

3 

SBI 

SBI 

G +91-9179179143 
npjs.associates@gmail.com 

SBI 

43220 

3441 

3430 

AT3Tia, 

VALUE ROI 

3,68,92,007.00 3.00% 
23,191.00 8.75% 
23,191.00 

o114c 
NPJS & AS SoCIATED 

AccOUN 

discrepancies shall be correctly balanced. 

fAicTETE (4.I.) 



CA 

3) 

2) It shall be ensured that 
proper record of FDR's 
are maintained and 

renewals are timely done. 

NPJS & ASSOCIATES 

The case where FDR'S/ 

TDR are kept at low rate 
of interest than the 

prevailing rate shll be 

immediately brought to 
the notice of 

Commissioner/ CMO. 

4) Interest earned on 

FDR/TDR Shall be verified 
from entries in the cash 

book. 

5) Audit of Tenders/ Bids 
1) The auditor is responsible 

for audit of all tenders/ 

bids invited by the ULB. 

2) He shall check whether 
competitive tendering 
procedures are followed 

17| Pagc 

CHARTERED ACCOUNTANTS 
G +91-9179179143 

npls.associates@gmail.com 

Register of FDR were not provided for verification. 
The acknowledgements were made available, but 
renewals of FDR were not found and hence we 

cannot comment over renewal. 

Records of FDRS in form of acknowledgment are 
maintained. In absence of FDR registers timely 
renewals could not be commented upon. 

Latest renewal details were not made available hence 

it was not possible to comment whether the FDR are 

kept at prevailing interest rates or not. 

Interests on FDRS' are booked on receipt basis, as on 
the maturity and realization of invested amount is 
recorded in the cash book. 

Tender related documents were provided to us on test 
check basis. On verification of produced documents 
we can conclude that procedure of tendering was 
followed by the ULB. 

Bid were invited online where the tender amount 
exceeding Rs. One Lakh and for value less than one 
lakh, manual bids were asked. 

Tender related documents were provided to us on 
sampling basis, and except few minor irregularities 
we found them complete and appropriate. 
Competitive tendering procedures were sotaosd 

NPJS & ASSOCIA T 

HAAETi4,f,AT|TT (H.9) 

FRNo. 
o1814c 

ERED DACCOU 
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